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Abstract: 

A vital debate is taking place between political philosophers and theorists about global 

distributive justice and how burdens and benefits ought to be distributed between people. 

Unfortunately, however, very little attention is given to the role of alternative financial 

practices, as could be found in Islamic finance, in informing such debates. In this paper I 

claim that there are important lessons that can be learnt from this value-laden practice 

particularly in a post-liberal world where conventional financial practices failed in addressing 

distribution inequality. I claim that the existing and vigorously evolving and growing Islamic 

financial practice can significantly inform both the debate and the application of distributive 

justice principles. 

Remarkably, Islamic finance practice is multiplying, not only in Muslim countries, but also in 

non-Muslim majority countries, such as the UK, which is now the home of almost half of the 

Islamic finance institutions in non-Muslim majority countries and comes globally as number 

eight in terms of the total amount of Islamic assets. Other non Muslim majority countries 

including Australia, France, Singapore and South Korea, are also undertaking major 

legislative changes to attract Islamic finance into their economies. This remarkable 

prevalence of Islamic finance practice is complemented by its superior performance during 

the global financial crisis in 2007, which resulted from the alternative measures it used that 

made it less involved in risky investments, thereby making its contribution to the financial 

crisis significantly less.  

Consequently, attention is in place to understand the moral paradigm Islamic finance is based 

on and how it differs from the conventional financial system. Unequal access to finance, 

excessive risk, gambling and lack of transparency, to name but a few, are prominent features 

of the conventional system. Such practices typically result in more power accruing to wealth 

owners, and less negotiating power for small producers and novice entrepreneurs. Islamic 

finance practice, on the contrary, is fundamentally informed by social and distributive 

objectives, and it vigorously incorporates them into Islamic financial institutions in order to 

avoid such social and economic inequalities. Relying on Islamic socio-economic objectives 

such as wealth distribution, poverty eradication and abolition of inequalities, Islamic finance 

claims to create a more just scheme of allocation of resources and distribution of wealth and 

promises better economic and financial inclusion, employment and opportunities creation, 

poverty alleviation and debt level reduction. Thus, it is designed to create a different kind of 

network of relationships among its participants, thereby playing a significant role in shaping 

social and distributive circumstances.  



Accordingly, can we assume that Islamic finance practice is the site of distributive justice to 

look for in a post-liberal world? Are there lessons to be learnt from this practice that can 

contribute and inform our post-liberal discussion of distributive justice? This paper answers 

these questions by explaining how Islamic finance operates, which principles of justice guide 

it and why these principles could be enlightening to the debate of distributive justice in what 

could be described as a post-liberal world. 
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